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Inflation-Linked Bonds
More accommodative monetary and fiscal policy combined with supply pressures 
suggest that developed market inflationary pressures are likely to increase over 
the medium term. We recommend a 5% allocation to Inflation-Linked Bonds 
(ILBs) or Treasury Inflation-Protected Securities (TIPS) as part of a diversifying 
basket of safety assets.

I n our base-case scenario, developed market 
inflation is expected to increase from 0.7% in 
2020 to 2.0% in 2021. Inflation will rise rapidly 

in the US but take longer in the UK and Europe. Over 
the next five years, there is a risk that DM inflation 
could approach 3% or higher, but much will depend 
on the political agenda. Factors supporting higher 
inflation would include the degree of political appetite 
for ongoing fiscal spending beyond the pandemic, 
continued easy monetary policy, increased supply chain 
friction as a result of both greater protectionism and 
post-pandemic supply chain localisation, and finally 
policies aimed at income redistribution.

Asset Class Definition
Inflation-linked bonds are government bonds that have 
their coupon income and principal repayment indexed 
to a measure of inflation. The underlying inflation index 
is typically the consumer price index (CPI) in the US and 
Europe and the retail price index (RPI) in the UK, although 
the UK is gradually phasing out the use of RPI and will 
switch to the CPI by 2030.

Role in the Portfolio
Inflation-linked bonds are a highly efficient use of capital 
to the extent that they deliver multiple betas in a single 
instrument. In particular, ILBs contribute four different 
sources of value to investment portfolios: 

1. Inflation protection

2.  Duration risk

3.  Safety net with low correlation to risk assets such
as equities

4.  Liquidity provision – allowing for a quick rebalancing
of portfolios in equity market sell-offs

Our recommended allocation is determined by decomposing 
the attractiveness of ILBs into each of these components, 
with a focus on the attractiveness of interest rate duration 
and inflation protection. The latter is assessed in terms of 
the “breakeven inflation rate”, which is the average level 
of inflation required over the life of the bond such that 
an ILB and nominal bond of comparable maturity provide 
the same total return. When valuing ILBs we focus on the 
implied breakeven rates and determine whether those are 
cheap or expensive relative to our outlook on inflation.

This is a financial promotion. Your capital is at risk, the value of investments may fall and rise and you 
may not get back the full amount you invested. Past performance is not indicative of future returns. 
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Market overview 
Despite regional differences, the broad trends in inflation 
have been similar across major western economies 
(Exhibit 1). Prior to the 2020 COVID-19 demand shock, CPI 
inflation was close to the central bank target rate of 2% in 
the US and UK, with structurally lower inflation in Europe. 
Over the last ten years, the rate of CPI inflation has 
averaged 2.0% in the UK, 1.7% in US and 1.2% in Europe. 
As per Exhibit 2 breakeven inflation rates continue to 
discount a level of inflation over the next decade that is 
either close to or below the level of inflation observed 
over the last decade. 

Exhibit 1
Inflation rates have followed similar cyclical trends 
across western economies
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Exhibit 2
Markets are discounting a level of future inflation over the next 10 years that is close to, the realised inflation 
of the last 10 years

Measure of inflation/yield as of 31 Jan 2021 US Germany UK Japan

Core CPI (ex food and energy, annual change) 1.4% 2.0% 1.4% 0.2%

Headline CPI (annual change) 1.4% 1.6% 0.7% -0.6%

Last 10-year average headline inflation 1.7% 1.2% 2.0% 0.5%

10–year breakeven rate 2.1% 1.1% 3.1% 0.1%

10–year nominal yield 1.1% -0.5% 0.3% 0.0%

10–year real yield -1.0% -1.6% -2.8% 0.0%

Note: UK ILBs are indexed to the Retail Price Index (RPI) rather than Consumer Price Index (CPI). The former includes the cost of housing and has averaged 2.8% over the last 10-years
Source: Bloomberg

In the near-term, reported measures 
of inflation will be above average 
Inflation is typically reported on a rolling 12-month basis. 
Due to the decline in prices in March and April last year, the 
base effects of this simple arithmetic will result in above-
average levels of inflation being reported by the middle of 
2021. For example, if the US Consumer Price Index rises 
through May 2021 at a rate consistent with a 2% trend rate 
of annual inflation, the index will show a 3.2% year-over-
year rise from the depressed May 2020 level. This would 
be the highest level of reported inflation since 2011, but it 
would be misleading to place any major significance on this, 
since the price level would only be 1.9% higher than it was 
in February 2020. A transitory spike in near-term inflation 
is expected and has been discounted by the market. 

In the medium-term, inflation is likely to run 
modestly above the 2% central bank target 
rate in US and UK, and close to 2% in Europe. 
The medium-term inflation outlook is perhaps the most 
topical debate in current economic discourse. The risk of 
deflation is no longer seen as a major risk. Rather the focus 
of the debate is whether inflation will remain close to the 
central bank target rate of 2% or rise to between 3-5% 
per annum or more. Exhibit 3 outlines some of the 
factors in favour of higher inflation and those likely to 
keep inflation in check. On balance, the combination of 
these factors is likely to see inflation trend moderately 
above 2% over the medium-term. 
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Review of inflationary pressures by region 
To better assess the regional divergences in inflationary 
pressures we monitor six key drivers of inflation, including 
money supply, credit growth, capacity constraints (as 
measured by the output gap), unemployment rate, 
currency changes and changes in commodity prices. In 
general terms, all developed markets have attempted to 
offset the exogenous demand shock of the recent crisis 
with a significant positive money supply shock. 

US: The 10-year breakeven inflation rate was 2.1% as of 
31 January 2021, meaning markets are discounting an 
average inflation rate that is close to the Fed’s target 
rate of 2% over the next ten years. This is despite the 

Exhibit 4
Money supply growth has been used to try to offset the large disinflationary impulse of weak credit growth, 
negative output gaps, high unemployment

Key Inflation Drivers (green = inflationary, red = disinflationary, amber = neutral)

Inflation 
Rate  

(CPI YoY)

Target 
Inflation 

Rate

Average 
IMF 

Inflation 
Forecast 

Market 
Inflation 
Forecast

Money Supply  
Growth

Credit  
Growth

"Output Gap 
(Actual vs. Potential 

GDP)"
Unemployment 

 Rate
Trade 

Weighted 
FX Change

"S&P GSCI 
Spot Price 

Change  
(local 

currency)"

2020-2025 10 year 
breakeven YoY 20yr 

Average YoY 20yr 
Average Current 20yr 

Average Current 20yr 
Average YoY YoY 

US 1.4% 2.0% 2.2% 2.1% 25.8% 6.4% 3.0% 6.5% -3.2% -1.9% 6.8% 6.1% 0.7% 10.8%

Eurozone -0.3% 2.0% 1.2% 1.1% 11.7% 5.8% 4.2% 4.0% -5.1% -0.6% 8.3% 9.3% 5.3% 1.3%

UK 0.7% 2.0% 1.6% 3.1% 13.4% 5.7% 4.4% 5.9% -3.9% -0.4% 4.5% 5.7% -3.0% 6.7%

Japan -0.6% 2.0% 0.6% 0.1% 9.4% 5.9% 6.4% 1.7% -3.0% -1.1% 3.0% 4.0% -1.0% 7.1%

Note: data as of 31 January 2021
Source: Bloomberg, the IMF, the US Bureau of Economic Analysis

Fed moving to average inflation targeting in which it will 
allow inflation to overshoot the 2% target to make up 
for recent periods of below 2% inflation. While money 
supply growth is running at an unprecedented 26% year-
on-year, weak credit growth of 3.0% year-on-year vs the 
20-year average of 6.5% and a high output gap (with actual
GDP growth estimated to be 3.2% below potential) both
suggest that inflationary pressures will remain subdued
in the near-term. Unemployment of 6.8% is close to the
20-year average of 6.2%, but still materially higher than
the 3.8% pre-pandemic level, again pointing to slack in the
economy. In their latest forecasts, the IMF estimate that
US inflation will be 2.2% on average over the next 5-years.

Exhibit 3 
Over the next decade factors supporting higher inflation are likely to gain prominence

Factors supporting higher inflation (>3%) Factors weighing on inflation

Global fiscal expansion of c. $14T (or about 16% of global GDP), in response 
to the crisis, with more expected in 2021 and beyond. Money velocity likely 
to increase with direct fiscal spending. 

The pandemic will result in a permanent decline in demand in some 
sectors resulting in a supply overhang that will last for years, e.g., office 
space/business travel/hotels.

Ultra-accommodative monetary policy to be maintained by developed 
market central banks even as inflationary pressures build.

Technological improvements will continue to boost productivity gains 
and exert downward cost pressures (e.g., further digitalisation, AI in 
service sectors, declining energy input costs from renewables).

Greater production onshoring as the vulnerability of global supply chains 
to both protectionist policies and pandemics has been made evident. 
Prioritising resiliency and redundancy over costs and JIT (just in time) 
delivery could result in lower productivity and higher inflation

Any fiscal spending via infrastructure development is a slow process 
delivered over multiple years. Also risks crowding out private 
investment, so overall impact on inflation will be lower than expected

Greater attention to workers’ rights and increased union power resulting 
in higher wage costs. Taxation policies aimed at wealth redistribution 
results in higher consumption levels as lower-income groups have a higher 
propensity to spend the marginal dollar. 

A generational shift in consumer behaviour expected to result in lower 
levels of consumption expenditure (e.g., car sharing vs. car ownership)

Source: Partners Capital
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UK: In January 2021, the UK’s Office for Budget 
Responsibility forecasted UK CPI Inflation of less than 
2% per annum over the next three years, primarily due to 
relatively weak earnings growth given labour market slack 
and the need for some firms to rebuild balance sheets by 
rebuilding margins, which may weigh on labour’s share of 
income. This view is fairly consensus. The median forecast 
of medium-term UK inflation from large investment banks 
is 1.7% per annum over the next 2-3 years. In these 
forecasts, Brexit is seen as generally disinflationary, with 
non-tariff barriers and ongoing uncertainty regarding 
trade in services reducing growth and demand. 

The most recent economic data for the UK does support 
these views. Unemployment in the UK may look relatively 
low, but this is a side-effect of the government's job-
retention scheme in which the government covers the 
wages of furloughed staff. This scheme has been extended 
to the end of April. It is estimated that without the scheme 
the unemployment rate would be closer to 10%, suggesting 
significant slack in labour markets, and the potential for 
a spike in redundancies in Q2 2021. 

Last November, UK Chancellor Rishi Sunak announced that 
the government will stop using the Retail Price Index (RPI) 
in 2030 and will be replacing it with the Consumer Price 
Index including owner occupiers' housing costs (CPIH). 
CPIH is typically 70-80bps below RPI, so the change will 
likely result is lower coupon income for bondholders over 
time. This change was largely expected by the market and 
has already been priced into existing ILBs with maturities 
beyond 2030. 

Eurozone: The year-on-year change in inflation in the 
Eurozone fell below zero at the end of 2020, to -0.3%. The 
IMF forecast Euro-area inflation of 1.2% over the next five 
years, while financial markets are discounting an average 
annual rate of inflation of just 0.9% over the next ten 
years based on German inflation-linked bonds. Estimates 
of Europe’s output gap suggest that GDP in the region is 
more than 5% below potential, implying significant spare 
capacity and economic slack. 

In December 2020, EU leaders finalised an agreement on 
the EU budget and Next Generation EU recovery fund. The 
recovery fund will provide €750 billion in spending (c. 6% 
of EU27 GDP), financed by borrowing at the EU level. The 
funds are split between grants (€390 billion) and loans 
(€360 billion), and so will partly avoid adding more debt 
to the balance sheet of already indebted EU countries. The 
spending is expected to be front-loaded, with most of the 
funds deployed over the next two years. This should partly 
help push inflation higher, but additional fiscal spending 

is expected to face greater political opposition in Europe 
compared to other countries such as the US and UK, which 
may result in structurally lower inflation in Europe. 

Japan: The COVID-19 pandemic pushed Japan into  
deflation. The year-on-year change in CPI was -1.2% 
through December 2020. The result has prompted the Bank 
of Japan to launch an overall review of its monetary policy 
for the first time since 2016, considering “further effective 
and sustainable monetary easing”. The experience of 
Japan is a good example of how monetary policy alone 
is insufficient to produce inflation. Already the BoJ has 
purchased Japanese government bonds (JGBs) worth over 
100% of GDP, while short rates have been cut to -0.1% 
and a policy of yield curve control caps the 10-year yield 
at close to 0%, yet inflation remains elusive. The results 
of the monetary policy review are due in March 2021, but 
currently market forecasts for Japanese inflation remain 
very subdued, with the 10-year breakeven inflation rate 
of 0%.

2021 Investment Strategy 
We expect global inflation to be moderately higher in 
the 2020s than it was over the 2010s. Inflation is neither 
imminent nor certain, but the balance of probabilities 
suggests pressures are likely to build. At a minimum, direct 
fiscal spending will force capital into the real economy and 
should be more effective at generating higher inflation 
than accommodative monetary policy in isolation. An 
acceleration in credit growth would be needed for 
inflation to rise above 3% on a sustained basis. This is 
likely to be limited by weak credit demand due to already 
high levels of leverage in the private sector. Runaway 
inflation appears to be a very low probability tail-risk, but 
a period of stagflation (low growth and high inflation) is 
sufficiently probable to merit hedging against. ILBs/TIPS 
are an effective means of achieving this. 

We recommend that clients continue to allocate at least 
3% of their investment portfolio to inflation-linked bonds 
(tax considerations permitting). This is 3% below the 
model portfolio benchmark allocation, but should be 
considered in conjunction with the +2% gold allocation 
and recommended underweight to nominal bonds. 
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Exhibit 5
Inflation Linked Bonds Total Return Expectations by Scenario

Scenario Summary Analysis
2021  

Calendar Year 
Total Expected 

Return

Weighted 
Return

Long-term  
Return  

Forecast

Recommended 
Deviation from 

Benchmark  
for 2021

Upside Scenario:  
“Warp speed to  
normal growth”  
(20% probability)

CPI rises 3% over 2021. By the end of 2021 the 10-year 
nominal Treasury yield is 1.9% while 10-year inflation 
expectations rise to 2.8% p.a. Using the Barclays US TIPS 
index which has a duration of 7.8 years, the duration impact 
of rising real yields causes a -1% detraction, which is more 
than offset by the inflation-linked coupon payment assumed 
to match CPI, resulting in a total return of 2%

2%

0.2% 0.9% 0.0%
Base Case: “The herd 
slowly immunises”  
(60% probability)

CPI rises 2.5% over 2021. By the end of 2021 the 10-year 
nominal Treasury yield is 1.7% while 10-year inflation 
expectations rise to 2.4% p.a. The duration impact of rising 
real yields causes a -2.6% detraction, which is largely offset 
by the inflation-linked coupon payment assumed to match 
CPI, resulting in a total return of 0%

0%

Downside Scenario: 
“Ongoing waves”  
(20% probability)

CPI rises 1.0% over 2021. By the end of 2021 the 10-
year nominal Treasury yield falls to 0.7% while 10-year 
inflation expectations decline to 1.5% p.a. The duration 
impact of rising real yields causes a -1.8% detraction. The 
inflation-linked coupon payment is assumed to match 
CPI, resulting in a total return of -1%

-1%

TAA Implications  
of short-term 
returns vs. long-term 
expectations

Highly supportive fiscal and monetary policy across many developed economies is expected to cause inflation expectations to 
rise and minimise any changes in real yields in comparison to changes in nominal yields. As such we expect inflation-linked bonds 
to outperform nominal bonds in the near-term. Nevertheless, our short-term return assumptions lag longer-term forecasts, as 
rising nominal yields drags down near-term returns but improves future return prospects. We recommend an allocation in line 
with benchmark. 

Hypothetical return expectations are based on simulations with forward looking 
assumptions, which have inherent limitations. Such forecasts are not a reliable indicator of 
future performance.
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Within the United Kingdom, this material has been issued by 
Partners Capital LLP, which is authorised and regulated by 
the Financial Conduct Authority of the United Kingdom (the 
“FCA”), and constitutes a financial promotion for the purposes 
of the rules of the Financial Conduct Authority. Within Hong 
Kong, this material has been issued by Partners Capital Asia 
Limited, which is licensed by the Securities and Futures 
Commission in Hong Kong (the “SFC”) to provide Types 1 and 
4 services to professional investors only. Within Singapore, 
this material has been issued by Partners Capital Investment 
Group (Asia) Pte Ltd, which is regulated by the Monetary 
Authority of Singapore as a holder of a Capital Markets 
Services licence for Fund Management under the Securities 
and Futures Act and as an exempt financial adviser. Within 
France, this material has been issued by Partners Capital 
Europe SAS, which is regulated by the Autorité des Marchés 
Financiers (the “AMF”). 

For all other locations, this material has been issued by 
Partners Capital Investment Group, LLP which is registered as 
an Investment Adviser with the US Securities and Exchange 
Commission (the “SEC”) and as a commodity trading adviser 
and commodity pool operator with the Commodity Futures 
Trading Commission (“CFTC”) and is a member of the National 
Future’s Association (the “NFA”). 

This material is being provided to clients, potential clients and 
other interested parties (collectively “clients”) of Partners 
Capital LLP, Partners Capital Asia Limited, Partners Capital 
Investment Group (Asia) Pte Ltd, Partners Capital Europe SAS 
and Partners Capital Investment Group, LLP (the “Group”) 
on the condition that it will not form a primary basis for any 
investment decision by, or on behalf of the clients or potential 
clients and that the Group shall not be a fiduciary or adviser 
with respect to recipients on the basis of this material alone. 
These materials and any related documentation provided 
herewith is given on a confidential basis. This material is not 
intended for public use or distribution. It is the responsibility 
of every person reading this material to satisfy himself or 
herself as to the full observance of any laws of any relevant 
jurisdiction applicable to such person, including obtaining 
any governmental or other consent which may be required or 
observing any other formality which needs to be observed in 
such jurisdiction. The investment concepts referenced in this 
material may be unsuitable for investors depending on their 
specific investment objectives and financial position. 

This material is for your private information, and we are not 
soliciting any action based upon it. This report is not an offer 
to sell or the solicitation of an offer to buy any investment. 
While all the information prepared in this material is believed 
to be accurate, the Group, may have relied on information 
obtained from third parties and makes no warranty as to the 
completeness or accuracy of information obtained from such 

third parties, nor can it accept responsibility for errors of such 
third parties, appearing in this material. The source for all 
figures included in this material is Partners Capital Investment 
Group, LLP, unless stated otherwise. Opinions expressed 
are our current opinions as of the date appearing on this 
material only. We do not undertake to update the information 
discussed in this material. We and our affiliates, officers, 
directors, managing directors, and employees, including 
persons involved in the preparation or issuance of this 
material may, from time to time, have long or short positions 
in, and buy and sell, the securities, or derivatives thereof, of 
any companies or funds mentioned herein. 

Whilst every effort is made to ensure that the information 
provided to clients is accurate and up to date, some of the 
information may be rendered inaccurate by changes in 
applicable laws and regulations. For example, the levels and 
bases of taxation may change at any time. Any reference 
to taxation relies upon information currently in force. Tax 
treatment depends upon the individual circumstances of 
each client and may be subject to change in the future. The 
Group is not a tax adviser and clients should seek independent 
professional advice on all tax matters. 

Within the United Kingdom, and where this material refers 
to or describes an unregulated collective investment scheme 
(a “UCIS”), the communication of this material is made 
only to and/or is directed only at persons who are of a kind 
to whom a UCIS may lawfully be promoted by a person 
authorised under the Financial Services and Markets Act 
2000 (the “FSMA”) by virtue of Section 238(6) of the FSMA 
and the Financial Services and Markets Act 2000 (Promotion 
of Collective Investment Schemes) (Exemptions) Order 2001 
(including other persons who are authorised under the 
FSMA, certain persons having professional experience of 
participating in unrecognised collective investment schemes, 
high net worth companies, high net worth unincorporated 
associations or partnerships, the trustees of high value trusts 
and certified sophisticated investors) or Section 4.12 of the 
FCA’s Conduct of Business Sourcebook (“COBS”) (including 
persons who are professional clients or eligible counterparties 
for the purposes of COBS). This material is exempt from the 
scheme promotion restriction (in Section 238 of the FSMA) 
on the communication of invitations or inducements to 
participate in a UCIS on the grounds that it is being issued to 
and/or directed at only the types of person referred to above. 
Interests in any UCIS referred to or described in this material 
are only available to such persons and this material must not 
be relied or acted upon by any other persons. 

Within Hong Kong, where this material refers to or describes 
an unauthorised collective investment schemes (including 
a fund) (“CIS”), the communication of this material is made 
only to and/or is directed only at professional investors who 
are of a kind to whom an unauthorised CIS may lawfully 
be promoted by Partners Capital Asia Limited under the 
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Hong Kong applicable laws and regulation to institutional 
professional investors as defined in paragraph (a) to (i) under 
Part 1 of Schedule to the Securities and Futures Ordinance 
(“SFO”) and high net worth professional investors falling 
under paragraph (j) of the definition of “professional investor” 
in Part 1 of Schedule 1 to the SFO with the net worth  
or portfolio threshold prescribed by Section 3 of the  
Securities and Futures (Professional Investor) Rules  
(the “Professional Investors”). 

Within Singapore, where this material refers to or describes 
an unauthorised collective investment schemes (including 
a fund) (“CIS”), the communication of this material is made 
only to and/or is directed only at persons who are of a kind 
to whom an unauthorised CIS may lawfully be promoted by 
Partners Capital Investment Group (Asia) Pte Ltd under the 
Singapore applicable laws and regulation (including accredited 
investors or institutional investors as defined in Section 4A of 
the Securities and Futures Act). 

Within France, where this material refers to or describes to 
unregulated or undeclared collective investment schemes 
(CIS) or unregulated or undeclared alternative Investment 
Funds (AIF), the communication of this material is made only 
to and/or is directed only at persons who are of a kind to 
whom an unregulated or undeclared CIS or an unregulated or 
undeclared AIF may lawfully be promoted by Partners Capital 
Europe under the French applicable laws and regulation, 
including professional clients or equivalent, as defined in 
Article D533-11, D533-11-1, and D533-13 of the French 
Monetary and Financial Code. 

Certain aspects of the investment strategies described in 
this presentation may from time to time include commodity 
interests as defined under applicable law. Within the United 
States of America, pursuant to an exemption from the US 
Commodity Futures Trading Commission (CFTC) in connection 
with accounts of qualified eligible clients, this brochure is 
not required to be, and has not been filed with the CFTC. 
The CFTC does not pass upon the merits of participating 
in a trading program or upon the adequacy or accuracy of 
commodity trading advisor disclosure. Consequently, the 
CFTC has not reviewed or approved this trading program or 
this brochure. In order to qualify as a certified sophisticated 
investor a person must (i) have a certificate in writing or 
other legible form signed by an authorised person to the 
effect that he is sufficiently knowledgeable to understand the 
risks associated with participating in unrecognised collective 
investment schemes and (ii) have signed, within the last 12 
months, a statement in a prescribed form declaring, amongst 
other things, that he qualifies as a sophisticated investor in 
relation to such investments. 

This material may contain hypothetical or simulated 
performance results which have certain inherent limitations. 
Unlike an actual performance record, simulated results do 
not represent actual trading. Also, since the trades have not 
actually been executed, the results may have under- or over-

compensated for the impact, if any, of certain market factors, 
such as lack of liquidity. Simulated trading programs in general 
are also subject to the fact that they are designed with the 
benefit of hindsight. No representation is being made that 
any client will or is likely to achieve profits or losses similar 
to those shown. These results are simulated and may be 
presented gross or net of management fees. This material may 
include indications of past performance of investments or 
asset classes that are presented gross and net of fees. Gross 
performance results are presented before Partners Capital 
management and performance fees, but net of underlying 
manager fees. Net performance results include the deduction 
of Partners Capital management and performance fees, and 
of underlying manager fees. Partners Capital fees will vary 
depending on individual client fee arrangements. Gross and 
net returns assume the reinvestment of dividends, interest, 
income and earnings. 

The information contained herein has neither been reviewed 
nor approved by the referenced funds or investment 
managers. Past performance is not a reliable indicator and 
is no guarantee of future results. Investment returns will 
fluctuate with market conditions and every investment 
has the potential for loss as well as profit. The value of 
investments may fall as well as rise and investors may not 
get back the amount invested. Forecasts are not a reliable 
indicator of future performance. 

Certain information presented herein constitutes “forward-
looking statements” which can be identified by the use of 
forward-looking terminology such as “may”, “will”, “should”, 
“expect”, “anticipate”, “project”, “continue” or “believe” 
or the negatives thereof or other variations thereon or 
comparable terminology. Any projections, market outlooks 
or estimates in this material are forward –looking statements 
and are based upon assumptions Partners Capital believe to 
be reasonable. Due to various risks and uncertainties, actual 
market events, opportunities or results or strategies may 
differ significantly and materially from those reflected in or 
contemplated by such forward-looking statements. There is 
no assurance or guarantee that any such projections, outlooks 
or assumptions will occur. 

Certain transactions, including those involving futures, 
options, and high yield securities, give rise to substantial 
risk and are not suitable for all investors. The investments 
described herein are speculative, involve significant risk and 
are suitable only for investors of substantial net worth who 
are willing and have the financial capacity to purchase a high 
risk investment which may not provide any immediate cash 
return and may result in the loss of all or a substantial part 
of their investment. An investor should be able to bear the 
complete loss in connection with any investment. 

All securities investments risk the loss of some or all of your 
capital and certain investments, including those involving 
futures, options, forwards and high yield securities, give rise 
to substantial risk and are not suitable for all investors. 
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